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Composition of construction market by region, 2013
<2 2-5 @ 5-10 B =10

Y

Compound annual growth

Regional
100% = $9.0 trillion, 2015 prices rate, 2015-25 (%)
Sector as
i % of total
Industrial 12
[ e
Ciwvil
infrastructure
Buildings/ 62
l real estate
China North Western Asia, Africa
3.3 (37%) America Europe excluding 0.1 (1%)
1.9 (21%) 1.5 (17%) China, India India
1(12%) 0.2 (2%)
Eastern Europe Middle East
0.3 (3%) ) - 0.3 (3%)
Latin America
0.3 (3%)
NOTE: Mumbers may not sum due to rounding.
Z£X : Mckinsey Global Institute ananlysis(2017)
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$ trillion
Global GDP & i i it di
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ry sp 936/ »
.6% p.a.
L 134 139 140
11.9 :
10.9 114 114
100 105 -
$64.5 $9.5
\ - y I I I I I I
2014 17 18 19 20 21 22 23 24 2025
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Global productivity growth trends'

Real gross value added per hour worked

~f— Construction —M— Total economy —— Manufacturing

Compound annual growth rate,

by persons engaged, 2005 $ 1995-2014
Index: 100 = 1995 %
36 +2.6
200 Em
180 |
160
140
120 + 1.0
80 ] 1 ] ! | | ] 1 1 I ]
1995 2000 05 10 2014 Hourly rate  $25 $37 $39
1 Based on a sample of 41 countries that generate 96% of global GDP.
Z£X : Mckinsey(2017) ‘Global Institute ananlysis’
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T 40 $0 48
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ading effect

Regulation

Collaboration
and contracting

Design and
engineering
Procurement
and supply-cha
management

On-site
execution

Technology

Capability
building

Cumulative
impact

Gap to total
EConamy

productivity

[2] 30~50%7t 2lzi8|2 AtSE

oE =S oy

shetS flof ADIE HddV[sE2 2
4z MAT|s HFA0IE Vg 82 A4 4oy

Potential global productivity improvement from
implementation of best practices’
Impact on produchvity (So )

Enabler

in

50

Cost savings

6-7

27-38

1 The impact numbers have been scaled down from a best case project number to reflect cument levels of adoption and applicability across projects. based on

respondents to the MG Construction Productivity Survey who responded “agree” or “strongly agree” to the questions around implementation of the solutions.

2 Range reflects expected difference in impact between emernging and developed marksts.

ZX : Mckinsey(2017),

‘Global Institute ananlysis’
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